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STATEMENT OF MANAGEMENT'S RESPONSIBILITY
FOR FINANCIAL STATEMENTS

The management of Chemical Industries of the Philippines Inc.(“the
Company”) is responsible for the preparation and fair presentation of the
financial statements including the schedules attached therein, for the years
ended December 31, 2021 and 2020, in accordance with the prescribed
financial reporting framework indicated therein, and for such internal
control as management determines is necessary to enable the preparation
of financial statements that are free from material misstatement, whether
due to fraud or error.

In preparing the financial statements, management is responsible for
assessing the Company’s ability to continue as a going concern, disclosing,
as applicable matters related to going concern and using the going concemn
basis of accounting unless management either intends to liquidate the
Company or to cease operations, or has no realistic alternative but to do so.

The Board of Directors is responsible for overseeing the Company's
financial reporting process.

The Board of Directors reviews and approves the financial statements
including the schedules attached therein, and submits the same to the
stockholders or members.

SyCip, Gorres, Velayo & Co., the independent auditor appointed by the
stockholders, has audited the financial statements of the company in
accordance with Philippine Standards on Auditing, and in its report to the
stockholders or members, has expressed its opinion on the fairness of
presentation upon completion of such audit.

MAKATI Chemphil Bldg. 851 Arnaiz Avenue, Legaspi Village, 1229 Makati City, Metro Manila, Philippine.

PASIG Barrio Kalawaan, 1601 Pasig City, Metro Manila, Philippines
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INDEPENDENT AUDITOR’S REPORT

The Board of Directors and the Stockholders
Chemical Industries of the Philippines, Inc.
Chemphil Building

851 A. Arnaiz Avenue

Makati City

Opinion

We have audited the consolidated financial statements of Chemical Industries of the Philippines, Inc. and
its Subsidiaries (the Group), which comprise the consolidated statements of financial position as at
December 31, 2021 and 2020, and the consolidated statements of comprehensive income, consolidated
statements of changes in equity and consolidated statements of cash flows for each of the three years in
the period ended December 31, 2021, and notes to the consolidated financial statements, including a
summary of significant accounting policies.

In our opinion, the accompanying consolidated financial statements present fairly, in all material respects,
the consolidated financial position of the Group as at December 31, 2021 and 2020, and its consolidated
financial performance and its consolidated cash flows for each of the three years in the period ended
December 31, 2021 in accordance with Philippine Financial Reporting Standards (PFRSs).

Basis for Opinion

We conducted our audits in accordance with Philippine Standards on Auditing (PSAs). Our
responsibilities under those standards are further described in the Auditor’s Responsibilities for the Audit
of the Consolidated Financial Statements section of our report. We are independent of the Group in
accordance with the Code of Ethics for Professional Accountants in the Philippines (Code of Ethics)
together with the ethical requirements that are relevant to our audit of the consolidated financial
statements in the Philippines, and we have fulfilled our other ethical responsibilities in accordance with
these requirements and the Code of Ethics. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.

Material Uncertainty Related to Going Concern

We draw attention to Note 1 to the consolidated financial statements which indicates that the Group
incurred net loss of £25.51 million and 17.13 million in 2021 and 2020, respectively, and earned net
income of 64.33 million in 2019. Also, the Group’s current liabilities exceeded its current assets by
£90.63 million and 265.74 million as of December 31, 2021 and 2020, respectively, and the Group has
negative operating cash flows of £14.65 million, £24.60 million and £17.06 million in 2021, 2020 and
2019, respectively. Further, the Parent Company’s subsidiaries ceased their manufacturing operations and
laid off their employees in 2012 and 2014. The Group’s remaining operations are the leasing activities of
the Parent Company. However, the leasing activities will continue only until April 2022 as the property is
set to be demolished subsequently and will temporarily be transformed to a parking lot. These
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conditions, along with matters as set forth in Note 1 to the consolidated financial statements, indicate that
a material uncertainty exists that may cast significant doubt about the Group’s ability to continue as a
going concern. Our opinion is not modified in respect of this matter.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our
audit of the consolidated financial statements of the current period. Except for the matter described in the
Material Uncertainty Related to Going Concern section, we have determined that there are no other key
audit matters to be communicated in our report.

Other Information

Management is responsible for the other information. The other information comprises the information
included in the SEC Form 20-IS (Definitive Information Statement), SEC Form 17-A and Annual Report
for the year ended December 31, 2021, but does not include the consolidated financial statements and our
auditor’s report thereon. We obtained SEC Form 17-A and Annual Report and SEC Form 20-1S
(Definitive Information Statement) after the date of our auditor’s report.

Our opinion on the consolidated financial statements does not cover the other information and we will not
express any form of assurance conclusion thereon.

In connection with our audit of the consolidated financial statements, our responsibility is to read the
other information and, in doing so, consider whether the other information is materially inconsistent with
the consolidated financial statements or our knowledge obtained in the audit or otherwise appears to be
materially misstated. If, based on the work we have performed on the other information obtained prior to
the date of the auditor’s report, we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing to report in this regard.

Responsibilities of Management and Those Charged with Governance for the Consolidated
Financial Statements

Management is responsible for the preparation and fair presentation of the consolidated financial
statements in accordance with PFRSs, and for such internal control as management determines is
necessary to enable the preparation of consolidated financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, management is responsible for assessing the Group’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concem basis of accounting unless management either intends to liquidate the Group or to
cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Group’s financial reporting process.
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Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with PSAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these consolidated financial statements.

As part of an audit in accordance with PSAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the consolidated financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Group’s internal control.

o Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

o Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Group’s ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the consolidated financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to
the date of our auditor’s report. However, future events or conditions may cause the Group to cease
to continue as a going concern.

e Evaluate the overall presentation, structure and content of the consolidated financial statements,
including the disclosures, and whether the consolidated financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

e Obtain sufficient appropriate audit evidence regarding the financial information of the entities or
business activities within the Group to express an opinion on the consolidated financial statements.
We are responsible for the direction, supervision and performance of the audit. We remain solely
responsible for our audit opinion.

MRVt

Amember T of BEmist & Young Gishet Lindled



Building a batler
working world

-4-

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

From the matters communicated with those charged with governance, we determine those matters that
were of most significance in the audit of the consolidated financial statements of the current period and
are therefore the key audit matters. We describe these matters in our auditor’s report unless law or
regulation precludes public disclosure about the matter or when, in extremely rare circumstances, we
determine that a matter should not be communicated in our report because the adverse consequences of
doing so would reasonably be expected to outweigh the public interest benefits of such communication.

The engagement partner on the audit resulting in this independent auditor’s report is
Bienvenido M. Rebullido II.

SYCIP GORRES VELAYO & CO.

Vg

o M. Lhlid §
Bienvenido M. Rebullido 11
Partner
CPA Certificate No. 0119460
Tax Identification No. 248-415-617
BOA/PRC Reg. No. 0001, August 25, 2021, valid until April 15, 2024
SEC Partner Accreditation No. 1801-A (Group A)

December 17, 2019, valid until December 16, 2022
SEC Firm Accreditation No. 0001-SEC (Group A)

Valid to cover audit of 2021 to 2025 financial statements of SEC covered institutions
BIR Accreditation No. 08-001998-136-2020, February 20, 2020, valid until February 19, 2023
PTR No. 8854355, January 3, 2022, Makati City

April 20, 2022
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CHEMICAL INDUSTRIES OF THE PHILIPPINES, INC. AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF FINANCIAL POSITION

December 31

2021 2020
ASSETS
Current Assets
Cash in banks (Note 4) £2,825,032 £5,617,872
Receivables (Notes 5 and 10) 9,129,709 7,926,012
Other current assets (Note 6) 13,843,311 10,012,058
Total Current Assets 25,798,052 23,555,942
Noncurrent Assets
Investment properties (Note &) 1,324,050,590 1,324,050,590
Property and equipment (Note 7) 265,550 299,450
Retirement plan asset (Note 15) 121,603 76,244
Other noncurrent assets (Note 8) 5,316,143 5,093,904
Total Noncurrent Assets 1,329,753,886 1,329,520,188
£1,355,551,938 P1,353,076,130
LIABILITIES AND EQUITY
Current Liabilities
Accounts payable and accrued expenses (Note 9) £99,758,792 £83,624,105
Dividends payable (Note 11) 66,159 66,159
Due to related parties (Note 10) 16,604,842 5,604,842
Total Current Liabilities 116,429,793 89,295,106
Noncurrent Liability
Deferred income tax liabilities - net (Note 17) 258,703,880 308,360,475
Total Liabilities 375,133,673 397,655,581
Equity (Notes 11 and 20)
Attributable to equity holdings of the Parent Company:
Capital stock 102,966,880 102,966,880
Additional paid-in capital 16,621,243 16,621,243
Treasury stock (870) (870)
Accumulated other comprehensive income (loss):
Net changes in fair values of financial assets held through OCI
(Note 8) 794,432 699,105
Revaluation increment in land (Note 8) 732,133,903 685,694,956
Cumulative re-measurement loss on defined benefit plan (Note 15) (7,614,607) (7,614,607)
Equity reserves (Note 11) 17,503,109 17,503,109
Retained earnings (Note 11) 34,608,298 57,176,522
897,012,388 873,046,338
Noncontrolling interests (Note 11) 83,405,877 82,374,211
Total Equity 980,418,265 955,420,549
£1,355,551,938 £1,353,076,130

See accompanying Notes to Consolidated Financial Statements.
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CHEMICAL INDUSTRIES OF THE PHILIPPINES, INC. AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME

Years Ended December 31

2021 2020 2019
REVENUE
Rental (Note 12) £7,988,559 P7,823,563 PBR,431,093
OPERATING EXPENSES (Note 13) (33,359,456) (30,238,241) (37,348,398)
OTHER INCOME
Interest income (Notes 4, 8 and 14) 2,838 10,847 108,151
Other gains and losses - net (Note 14) 28,087 6,805,558 93,254,729
INCOME (L.OSS) BEFORE INCOME TAX (25,339,972) (15,598,273) 64,445,575
PROVISION FOR (BENEFIT FROM) INCOME TAX
(Note 17)
Current 168,906 1,530,353 531,777
Deferred (3,751) — (411,835)
165,155 1,530,353 119,942
NET INCOME (LOSS) (25,505,127) (17,128,626) 64,325,633
OTHER COMPREHENSIVE INCOME (LOSS)
Not to be reclassified to profit or loss in subsequent periods:
Unrealized valuation gains (loss) on financial assets held
through OCI (Note 8) 850,000 (25,770,000) 1,559,310
Increase in revaluation increment in land, net of related
deferred income tax (Note 7) — - 4,237.800
OTHER COMPREHENSIVE INCOME (LOSS) 850,000 (25,770,000) 5,797,110
TOTAL COMPREHENSIVE INCOME (LOSS) (B24,655,127)  (P42,898,626) P70,122,743
Net income (loss) attributable to:
Equity holdings of the Parent Company (#23,101,642) (82,014,883) B52,556,857
Noncontrolling interests (Note 11) (2,403,485) (15,113,743) 11,768,776
(B25,505,127) (R17,128,626) P64,325,633
Total comprehensive income (loss) attributable to:
Equity holdings of the Parent Company (P22,472.897) (P27,849,958) B58,069,173
Noncontrolling interests (Note 11) (2,182,230) (15,048,668) 12,053,570
(P24,655,127)  (P42,898,626) £70,122,743
Basic/Diluted Earnings (Loss) Per Share (Note 16) (B2.244) (B0.196) P5.104

See accompanying Notes to Consolidated Financial Statements.
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CHEMICAL INDUSTRIES OF THE PHILIPPINES, INC. AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF CASH FLOWS

Years Ended December 31

2021 2020 2019
CASH FLOWS FROM OPERATING ACTIVITIES
Income (loss) before income tax (B25,339,972) (R15,598,273) P64,445,575
Adjustments for:
Depreciation (Notes 7 and 13) 33,900 33,900 504,090
Interest income (Notes 4, 8 and 14) (2,838) (10,847) (108,151)
Provision and reversal of provision for expected
credit losses - net (Note 5) 3,474,816 - -
Provision (Note 9) - — 7,888,343
Retirement benefit costs - - 1,314,683
Impairment loss on property and equipment (Note 7) - - 1,091,315
Provision for probable losses on other assets
(Notes 6 and 8) - - 60,036
Reversal of provision for probable losses on other
current assets (Note 6) - - (1,312,500)
Gain on sale of plant asset, machinery and equipment
(Note 14) - - (9,375,000)
Reversal of provision for tax assessment (Note 9) — — (57,570,380)
Operating income (loss) before working capital changes (21,834,094) (15,575,220) 6,938,011
Decrease (increase) in:
Receivables (4,678,513) (5,631,843) 468,161
Other current assets (4,058,237) (9,104,278) 2,186,658
Increase (decrease) in:
Accounts payable and accrued expenses 16,137,728 8,116,655 (26,138,645)
Due to related parties — (1,062,456) (88,395)
Net cash used in operations (14,433,116) (23,257,142) (16,634,210)
Interest received 2,838 10,847 103,843
Income taxes paid, including creditable withholding applied
and final taxes withheld (217,202) (1,355,330) (531,777)
Net cash flows used in operating activities (14,647,480) (24,601,625) (17,062,144)
CASH FLOWS FROM INVESTING ACTIVITIES
Proceeds from sale of financial assets held through OCI
(Note 8) 900,000 9,300,000 -
Decrease (increase) in:
Short-term investments - - 20,352,394
Retirement plan asset (45,360) - -
Other noncurrent assets - 95,768 511,193
Additions on property and equipment (Note 7) - - (339,000)
Interest received — — 4,308
Net cash flows provided by investing activities 854,640 9,395,768 20,528,895
CASH FLOWS FROM FINANCING ACTIVITIES
Receipt of advances from a stockholder (Note 10) 11,000,000 5,604,842 -
NET INCREASE (DECREASE) IN CASH (2,792,840) (9,601,015) 3,466,751
CASH AT BEGINNING OF YEAR 5,617,872 15,218,887 11,752,136
CASH AT END OF YEAR (Note 4) £2,825,032 PB5,617,872 15,218,887

See accompanving Notes to Consolidated Financial Statements.
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CHEMICAL INDUSTRIES OF THE PHILIPPINES, INC. AND SUBSIDIARIES

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

1. Corporate Information, Organization, Status of Operations and Authorization for Issuance of
the Consolidated Financial Statements

Corporate Information

Chemical Industries of the Philippines, Inc. (CIP; the Parent Company) was incorporated and registered
with the Philippine Securities and Exchange Commission (SEC) on January 6, 1959. The Parent

Company’s shares of stock are listed at the Philippine Stock Exchange (PSE).

The Parent Company and its subsidiaries (collectively referred to as the Group) were registered with
the SEC primarily to engage in the manufacture and sale of distribution of industrial chemicals and
leasing of office space to related and outside parties. The registered office address of the Group is

Chemphil Building, 851 A. Arnaiz Avenue, Makati City.

Organization and Status of Operations

The Group incurred net loss of £25.51 million and £17.13 million in 2021 and 2020, respectively, and
carned net income of 264.33 million in 2019. Also, the Group’s current liabilities exceeded its current
assets by £90.63 million and P65.74 million as of December 31, 2021 and 2020, respectively, and the
Group has negative operating cash flows of 14.65 million, 24.60 million and £17.06 million in2021,
2020 and 2019, respectively. Further, the Parent Company’s subsidiaries ceased their manufacturing
operations and laid off their employees in 2012 and 2014. The Group’s remaining operations are the
leasing activities of the Parent Company. However, the leasing activities will continue only until
April 2022 as the property is set to be demolished subsequently and will temporarily be transformed to
a parking lot. These conditions indicate that a material uncertainty exists, which may cast significant
doubt about the Group’s ability to continue as a going concern and, therefore, the Group may not be

able to realize its assets and discharge its liabilities in the normal course of business.

The Group has no plans to liquidate and will continue to seek other business opportunities. Following
the Parent Company’s acquisition by the new major stockholders in 2020, the current management is
actively pursuing business opportunities the Group’s parcels of land. Management believes that with
the financial support from a shareholder of the Parent Company, the Group will be able to meet its
obligations as and when they fall due. As such, the financial statements have been prepared on a going

concern basis of accounting.

The respective status of operations the Parent Company’s subsidiaries are discussed as follows:

a. Chemphil Manufacturing Corp. (CMC), a 73.97%-owned subsidiary, was incorporated and

registered with the SEC on December 13, 1993.

CMC ceased their manufacturing operations in 2012 and eventually laid off their employees in
2014. In addition, CMC incurred net loss of 7.37 million and £31.92 million in 2021 and 2020,
respectively, and earned net income of £37.07 million in 2019. Also, CMC’s current liabilities
exceed its current assets by £107.41 million and £100.94 million as of December 31, 2021 and
2020, respectively, and CMC has negative operating cashflows of £0.98 million, P2 .56 million,

and P4.56 million in 2021, 2020 and 2019, respectively.

b. Kemwater Phil. Corp. (KPC), a 73.97%-owned subsidiary, was incorporated and registered with

the SEC on December 9, 1997.
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KPC ceased their manufacturing operations in 2012 and currently remains to be dormant. In
addition, KPC incurred net loss of 1.73 million and P26.13 million in 2021 and 2020, respectively,
and earned net income of R7.59 million in 2019. KPC has negative operating cashflows of
£0.11 million, P3.04 million and £0.85 million in 2021, 2020, and 2019, respectively.

c. CAWC, Inc. (CAWC), a 99.67% owned subsidiary, was incorporated and registered with the SEC
on February 10, 1971.

In 2014, CAWC ceased their manufacturing operations and laid off their employees. In addition,
CAWC incurred net loss of P10.99 million and £1.54 million in 2021 and 2020, respectively, and
earned net income of P42.84 million in 2019 resulting in capital deficiency of
P55.18 million and £60.00 million as of December 31, 2021 and 2020, respectively. Also, the
CAWC’s current liabilities exceed its current assets by P334.33 million and £323.34 million as of
December 31, 2021 and 2020, respectively, and CAWC has negative operating cashflows of £0.20
million, £1.83 million and £2.40 million in 2021, 2020, and 2019, respectively.

Authorization for Issuance of the Consolidated Financial Statements

The consolidated financial statements of the Group as at December 31, 2021 and 2020 and for each of
the three years in the period ended December 31, 2021 were approved and authorized for issuance by
the Board of Directors (BOD) on April 20, 2022.

Basis of Preparation, Statement of Compliance and Summary of Significant Accounting Policies

Basis of Preparation

The consolidated financial statements have been prepared on a historical cost basis, except for financial
assets held through OCI which have been measured at fair value and parcels of land, classified as
investment property, which are carried at revalued amount as the deemed cost. The consolidated
financial statements are presented in Philippine Peso (), which is the Group’s functional and
presentation currency. Amounts are rounded to the nearest peso unless otherwise stated.

Statement of Compliance
The consolidated financial statements of the Group have been prepared in accordance with Philippine
Financial Reporting Standards (PFRSs).

Changes in Accounting Policies and Disclosures

The accounting policies adopted are consistent with those of the previous financial year except that
the Group has adopted the following new accounting pronouncements in 2021. Adoption of these
pronouncements did not have any significant impact on the Group’s financial position or performance
unless otherwise indicated.

Effective beginning on or after January 1, 2021

e Amendment to PFRS 16, COVID-19-related Rent Concessions beyond 30 June 2021
The amendment provides relief to lessees from applying the PFRS 16 requirement on lease
modifications to rent concessions arising as a direct consequence of the COVID-19 pandemic. A
lessee may elect not to assess whether a rent concession from a lessor is a lease modification if it
meets all of the following criteria:

o The rent concession is a direct consequence of COVID-19;

o The change in lease payments results in a revised lease consideration that is substantially the
same as, or less than, the lease consideration immediately preceding the change;

AR AR



-3-

o Any reduction in lease payments affects only payments originally due on or before
June 30, 2022; and
o There is no substantive change to other terms and conditions of the lease.

A lessee that applies this practical expedient will account for any change in lease payments
resulting from the COVID-19 related rent concession in the same way it would account for a
change that is not a lease modification, i.e., as a variable lease payment.

The amendment is effective for annual reporting periods beginning on or after April 1, 2021, with
earlier application permitted. These amendments did not have an impact on the Group since there
are no contracts entered wherein the Group is the lessee.

e Amendments to PFRS 9, PAS 39, PFRS 7, PFRS 4 and PFRS 16, Interest Rate Benchmark
Reform — Phase 2

The amendments provide the following temporary reliefs which address the financial reporting
effects when an interbank offered rate (IBOR) is replaced with an alternative nearly risk-free
interest rate (RFR):

o Practical expedient for changes in the basis for determining the contractual cash flows as a
result of IBOR reform

o Relief from discontinuing hedging relationships

o Relief from the separately identifiable requirement when an RFR instrument is designated as
a hedge of a risk component

The Group shall also disclose information about:

o The nature and extent of risks to which the entity is exposed arising from financial
instruments subject to IBOR reform, and how the entity manages those risks; and

o Their progress in completing the transition to alternative benchmark rates, and how the entity
is managing that transition

Standards Issued but not vet Effective

Pronouncements issued but not yet effective are listed below. The Group intends to adopt the following
pronouncements when they become effective. Adoption of these pronouncements is not expected to
have a significant impact on the consolidated financial statements unless otherwise indicated.

Effective beginning on or after January 1, 2022
¢ Amendments to PFRS 3, Reference to the Conceptual Framework
e Amendments to PAS 16, Plant and Equipment: Proceeds before Intended Use
e Amendments to PAS 37, Onerous Contracts — Costs of Fulfilling a Contract
e Annual Improvements to PFRSs 2018-2020 Cycle
o Amendments to PFRS 1, First-time Adoption of Philippines Financial Reporting
Standards, Subsidiary as a first-time adopter
o Amendments to PFRS 9, Financial Instruments, Fees in the '10 per cent’ test for
derecognition of financial liabilities

Effective beginning on or after January 1, 2023
e Amendments to PAS 12, Deferred Tax related to Assets and Liabilities arising from a Single
Transaction
e  Amendments to PAS 8, Definition of Accounting Estimates
e Amendments to PAS 1 and PFRS Practice Statement 2, Disclosure of Accounting Policies
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Effective beginning on or afier January 1, 2024
e Amendments to PAS 1, Classification of Liabilities as Current or Non-current

Effective beginning on or after January 1, 2025
e PFRS 17, Insurance Contracts

Deferred effectivity
e Amendments to PFRS 10, Consolidated Financial Statements, and PAS 28, Sale or Contribution
of Assets between an Investor and its Associate or Joint Venture

The revised, amended and additional disclosures or accounting changes provided by the standards and
interpretation will be included in the consolidated financial statements in the year of adoption, if
applicable,

Basis of Consolidation

The consolidated financial statements include the accounts of the Parent Company and its subsidiaries
as of December 31 of each year. The financial statements of the subsidiaries are prepared for the same
reporting year as those of the Parent Company using uniform accounting policies. These subsidiaries
and the effective percentages of ownership of the Parent Company follow:

Place of Percentage of

Name of Subsidiary Incorporation ownership
CAWC Philippines 99.67%
CMC Philippines 73.97%
KPC Philippines 73.97%

Subsidiaries are entities over which the Parent Company has control. Control is achieved when the
Parent Company is exposed, or has rights, to variable returns from its involvement with the investee
and has the ability to affect that return through its power over the investee. Specifically, the Parent
Company controls an investee if and only if the Parent Company has:

e Power over the investee (i.e., existing rights that give it the current ability to direct the relevant
activities of the investee);

e Exposure, or rights, to variable returns from its involvement with the investee; and

e The ability to use its power over the investee to affect its returns.

When the Parent Company has less than a majority of the voting or similar rights of an investee, the
Parent Company considers all relevant facts and circumstances in assessing whether it has power over
an investee, including:

e The contractual arrangement with the other vote holders of the investee;,
e Rights arising from other contractual arrangements; and
e The Parent Company’s voting rights and potential voting rights.

The Parent Company reassesses whether or not it controls an investee if facts and circumstances
indicate that there are changes to one or more of the three elements of control. Consolidation of a
subsidiary begins when the Parent Company obtains control over the subsidiary and ceases when the
Parent Company loses control of the subsidiary. Assets, liabilities, income and expenses of a subsidiary
acquired or disposed of during the year are included or excluded in the consolidated financial statements
from the date the Parent Company gains control or until the date the Parent Company ceases to control
the subsidiary.
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